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Economists Weigh In On Covid19 And Inequality
Ghilarducci in Forbes:
Covid-19 is rubbing “salt in the
wound of inequality,” Dr. Utsha
Khatri, University of Pennsylvania.
Economists have recognized the
inequality of job loss in what is
called the K-shaped recession. A Kshaped recovery is weird.

WATSONVILLE, CA - February 4:
Monterey Mushrooms employees work in a
packing facility
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Economist Recognize Inequality
in Job Loss (K-shaped)
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https://www.cbpp.org/research/economy/robust-unemployment-insurance-other-relief-needed-tomitigate-racial-and-ethnic
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Reductions in 2020 US life expectancy due to COVID-19 and the
disproportionate impact on the Black and Latino populations

Theresa Andrasfay, and Noreen Goldman PNAS 2021;118:5:e2014746118
©2021 by National Academy of Sciences
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School Inequality Increased
•

School closures cause large and persistent highly
unequal educational outcomes that is.

•

High school students from poor neighborhoods
suffer a learning loss of 0.4.

•

Children from rich neighborhoods have no losses.
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Business Losses By Race,
Ethnicity &Gender Were Unequal
• UCSC Prof. Robert Fairlie notes in April 2020 inequality
in the loss of active business owners:
• Amount of business losses overall 22%:
–African-American: 41%.
–Latinx: 32%
–Asian: 26%
–Female 25%

7 of 15

Private Equity in Health Care
• In 2018, PE investments in healthcare was $100 billion
in capital invested (Batt, Applebaum 2020).
• PE hospitals spin off profitable centers, close hospitals,
raise prices and are implicated in surprise billing.
• Nursing homes owned by Private Equity (PE) increases
the short-term mortality of Medicare patients by 10%
(2021 Gupta,Howell, Yannelis, Gupta)
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Bright Spot: Non-White Households
Used Stimulus To Pay Down Debt
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https://libertystreeteconomics.newyorkfed.org/2020/10/how-have-households-used-their-stimulus-payments-and-how-would-theyspend-the-next.html
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50%

Bright Spot – Limiting Evictions
Saves Lives
• Evidence COVID-19 infections by 3.8% and reduce
deaths by 11%.
• Moratoria on utility disconnections reduce COVID-19
infections by 4.4% and mortality rates by 7.4%.
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Thank you
Professor Teresa Ghilarducci
Teresa.Ghilarducci@gmail.com
The New School, New York

Notes and References
• Economists have been busy during COVID-19 and have paid attention to the unequal effects of the disease and the recession the pandemic response caused. Economists
have recognized the inequality of job – loss in what is called the K-shaped recession. Peter Atwater at William and Mary calls, “Stacked inequity on one side and stacked
privilege on the other.” Women lost jobs more than men and the gains made by nonwhite workers nearly disappeared. Last in and First out workers.
• We know we seen deep inequalities at school. The effects of school closures during the Covid-19 pandemic was studied carefully by economists. They found that that
school closures are having a large and persistent effect on educational outcomes that is highly unequal. High school students from poor neighborhoods suffer a learning
loss of 0.4 standard deviations, whereas children from rich neighborhoods remain unscathed. The channels operating through schools, peers, and parents all contribute to
growing educational inequality during the pandemic. If we couldn’t keep the schools opened we could have considered. The children of essential workers who cannot work
from home during the crisis are especially vulnerable. Some countries have already experimented with providing childcare specifically for the children of essential workers.
But the ability to work from home could be used as a more general criterion for who should attend in-person schooling.
• The way people who got the money spent their money helped equalize. https://libertystreeteconomics.newyorkfed.org/2020/10/how-have-households-used-theirstimulus-payments-and-how-would-they-spend-the-next.html
• Impact on life expectancy at birth by race and ethnicity: 1980–2020. COVID-19 caused a disproportionate number of deaths occurring among the Black and Latino
populations and it is showing up in the life expectancy numbers. Researchers found that that COVID-19 will reduce US life expectancy in 2020 by 1.13 years and that the
estimated reductions for the Black and Latino populations are 3 to 4 times that for Whites. Consequently, COVID-19 is expected to reverse over 10 year of progress made in
closing the Black−White gap in life expectancy and reduce the previous Latino mortality advantage by over 70%. Some reduction in life expectancy may persist beyond 2020
because of continued COVID-19 mortality and long-term health, social, and economic impacts of the pandemic.
• Bright Spots: Respondents who are non-white, without a college degree, in lower-income households, and in households experiencing negative employment shocks or
income drops since the start of the pandemic are more likely to use substantially larger shares of their economic impact payments to pay down their debts, while for the
respondents who are less likely to be cash-constrained, saving motives are dominant. NonWhite Households Used Stimulus To PayDown Debt Which is a Bright Spot.
https://libertystreeteconomics.newyorkfed.org/2020/10/how-have-households-used-their-stimulus-payments-and-how-would-they-spend-the-next.html
• Had eviction policies been in place across all counties (i.e., adopted as federal policy) from early March 2020 through the end of November 2020, our estimated
counterfactuals show that policies that limit evictions could have reduced COVID-19 infections by 14.2% and deaths by 40.7%. For moratoria on utility disconnections,
COVID-19 infections rates could have been reduced by 8.7% and deaths by 14.8%. Housing precarity policies that prevent eviction and utility disconnections have been
effective mechanisms for decreasing both COVID-19 infections and deaths.
• Longevity: Note that the data for the Black and White populations prior to 2006 include Latinos; data for these groups from 2006 onward are for the nonLatino Black and non-Latino White populations. The projections for 2020 are based on the IHME current projection scenario
https://www.pnas.org/content/118/5/e2014746118 October 9, 2020 update).
•

A K-shaped recovery is a post-recession scenario in which one segment of the economy begins to climb back upward while another segment continues to suffer. If
illustrated, the economic growth would roughly resemble the two diverging diagonal lines of the letter "K" — hence the name.
https://www.bloomberg.com/news/articles/2020-12-10/how-a-k-shaped-recovery-is-widening-u-s-inequality-quicktake?sref=Au97GNsW “At the peak of the U.S. job cuts
in April, employees in financial and information services — bankers, real estate agents, telecommunications professionals — experienced some of the fewest job losses.
These industries recovered faster and typically pay more, with information workers making over 50% more per week on average before the pandemic than the $981 for all
private-sector workers. At the other extreme, the leisure and hospitality industry has borne the brunt of pandemic shutdowns, with half of jobs in the sector vanishing in
April alone. Only a little over 50% of the lost jobs had come back by November”
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Notes and References
• More women have lost their job than men and a decade of progress in the labor market for Black Americans has been
erased. Stacked inequity on one side and stacked privilege on the other.” Peter Atwater, William & Mary University
– https://www.bloomberg.com/news/articles/2020-12-10/how-a-k-shaped-recovery-is-widening-u-s-inequality-quicktake
• Workers of Color, Especially Women, Liklier to Lose Jobs In Current Recession
– https://www.cbpp.org/research/economy/robust-unemployment-insurance-other-relief-needed-to-mitigate-racial-and-ethnic
• Reduction in US life expectancy

– COVID-19 is expected to reverse over 10 year of progress made in closing the Black−White gap in life expectancy
and reduce the previous Latino mortality advantage by over 70%.
– Trends in life expectancy at birth by race and ethnicity: 1980–2020. Note that the data for the Black and White
populations prior to 2006 include Latinos; data for these groups from 2006 onward are for the non-Latino Black and
non-Latino White populations. The projections for 2020 are based on the IHME current projection scenario
(https://www.pnas.org/content/118/5/e2014746118)

• School Inequality Increased
– When the Great Equalizer Shuts Down: Schools, Peers, and Parents in Pandemic Times
– AUTHORS: FRANCESCO AGOSTINELLI, MATTHIAS DOEPKE, GIUSEPPE SORRENTI & FABRIZIO ZILIBOTTI
– HTTPS://WWW.NBER.ORG/PAPERS/W28264
– The effects of school closures during the Covid-19 pandemic on children's education has been very unequal. Online education, with
parental investment, and peer support can work, but without those resources school children fall behind. These researchers found that
school closures have a large and persistent effect on educational outcomes that is highly unequal. High school students from poor
neighborhoods suffer a learning loss of 0.4 standard deviations, whereas children from rich neighborhoods remain unscathed. The
channels operating through schools, peers, and parents all contribute to growing educational inequality during the pandemic.
– WHY: (schools, peers, parents)
– Peer Effects. Consider, first, the effect of school closure on peer effects. Figure 3 shows the change in the average GPA of the chosen
friends broken down by the percentile of family income at the census block level. The average GPA falls for children from low-income
census blocks and increases for children from highincome blocks. This is the result of several forces. First, during the pandemic there is a
general decay in the learning process because of the impact of school closures on the productivity of the skill formation technology.
Second, the effect varies greatly across the social ladder. Because the peer environment shifts from the school to the neighborhood
level, socio-economic segregation increases, causing children living in low-income neighborhoods to have lower-achieving peers than in
normal times. Inequality is further exacerbated by the different extent to which rich and poor parents can use their own time to
compensate for the lack of in-school instruction. This causes an additional deterioration of the peer environment in low-income
neighborhoods, where fewer parents can work from home and hence have less time to help their children. Overall, peer effects
deteriorate far more in low-income neighborhoods. In the richest neighborhoods there is no negative effect at all, partly because
interactions move to the neighborhood level where children are more assortatively sorted. In other words, the children from the most
affluent families only meet children with a similar background who on average are highly academically proficient.
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Notes and References Contin.
• Parenting Style and Investments

– Parental Time Investments. Because in our estimated model parental investments are a substitute of peer effects (see Section 4.1),
parents in more disadvantaged areas have an incentive to offset a deteriorating peer environment by spending more time on supporting
their children’s learning. Indeed, Figure A-1 in the Appendix shows that, absent other constraints, it is the parents living in poor
neighborhoods who would increase their time investments the most during the pandemic. However, the pandemic has an additional
effect: it frees time selectively for parents working from home. The flexibility of work arrangements hinges on a parent’s occupation,
which in turn is highly correlated with income. For parents living in the poorest neighborhoods, there is a discouragement effect arising
from the lower attainment of their own children. In addition, when their children return to school, they are mixed with better peers.
Both changes induce parents living in dis29 advantaged neighborhoods to cut the authoritative investments relative to the pre-pandemic
baseline. In the baseline economy, authoritarian parenting is prevalent among poorer families whose children are on average less
proficient, while it is almost absent among richer families.
– For children living in rich neighborhoods, the negative effect of school closures is offset by an increase in parental investments along with
an improvement in the peer environment.
– Policies: The children of essential workers who cannot work from home during the crisis are especially vulnerable. Some countries have
already experimented with providing childcare specifically for the children of essential workers. But the ability to work from home could
be used as a more general criterion for who should attend in-person schooling

• Private Equity in Health Care

– Does Private Equity Investment in Healthcare Benefit Patients? Evidence from Nursing Homes Atul Gupta, Sabrina T.
Howell, Constantine Yannelis & Abhinav Gupta WORKING PAPER 28474 DOI 10.3386/w28474 February 2021
– PE ownership increases the short-term mortality of Medicare patients by 10%. implying 20,150 lives lost due to PE ownership over our
twelve-year sample period. This is accompanied by declines in other measures of patient well-being, such as lower mobility, while
taxpayer spending per patient episode increases by 11%.
– Private Equity Buyouts in Healthcare: Who Wins, Who Loses? Eileen Appelbaum* and Rosemary Batt† Working Paper No. 118 March
15, 2020 https://cepr.net/wp-content/uploads/2020/03/WP_118-Appelbaum-and-Batt.pdf

• Non-white households used stimulus to pay down debt

– https://libertystreeteconomics.newyorkfed.org/2020/10/how-have-households-used-their-stimulus-payments-and-how-wouldthey-spend-the-next.html
– Respondents who are non-white, without a college degree, in lower-income households, and in households experiencing
negative employment shocks or income drops since the start of the pandemic are more likely to use substantially larger
shares of their economic impact payments to pay down their debts, while for the respondents who are less likely to be cashconstrained, saving motives are dominant.
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Notes and References Contin.
• Limiting Evictions Saves Lives
– Housing Precarity & the COVID-19 Pandemic: Impacts of Utility Disconnection and Eviction Moratoria on Infections and
Deaths Across US Counties
– Kay Jowers, Christopher Timmins, Nrupen Bhavsar, Qihui Hu & Julia Marshall WORKING PAPER 28394
DOI 10.3386/w28394
– ISSUE DATE January 2021
– Had eviction policies been in place across all counties (i.e., adopted as federal policy) from early March 2020 through the
end of November 2020, our estimated counterfactuals show that policies that limit evictions could have reduced COVID-19
infections by 14.2% and deaths by 40.7%. For moratoria on utility disconnections, COVID-19 infections rates could have
been reduced by 8.7% and deaths by 14.8%. Housing precarity policies that prevent eviction and utility disconnections
have been effective mechanisms for decreasing both COVID-19 infections and deaths.
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